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[4210-01] 


DEPARTMENT OF HOUSING AND 
URBAN DEVELOPMENT 


Office of the Assistant Secretary for 
Community Planning and Development 


[24 CFR Part 570] 
[Docket No. R-78-570] 
COMMUNITY DEVELOPMENT BLOCK GRANTS 


Rehabilitation Assistance and Program Benefit 


AGENCY: Office of the Assistant Sec- 
retary for Community Planning and 
Development, (HUD). 


ACTION: Proposed rule. 


SUMMARY: HUD is issuing a pro- 
posed rule that would permit the use 
of block grant funds for rehabilitation 
assistance to be provided on a spot 
basis throughout the applicant’s juris- 
diction where this is necessary to elim- 
inate conditions detrimental! to public 
health and safety. 


DATE: Comments must be received on 
or before: October 16, 1978. 


ADDRESS: Comments should be ad- 
dressed to: Rules Docket Clerk, Office 
of the General Counsel, Room 5218, 
451—7th Street SW., Washington, D.C. 
20410. 


FOR FURTHER 
CONTACT: 


Harriet L. Frank or William R. 
Hammer, Entitlement Cities Divi- 
sion, Office of Block Grant Assist- 
ance Washington, D.C. 20410, 202- 
755-6304 or 6306. 


BACKGROUND 


On March 1, 1978, final rules were 
published in the FreperRAL REGISTER 
governing eligible activities (43 FR 
8434), and entitlement grants (43 FR 
8450). These rules were based in part 
from amendments to title I of the 
Housing and Community Development 
Act of 1974 (42 U.S.C. 5301 et seq.) 
under title I of the Housing and Com- 
munity Development Act of 1977 (Pub. 
L. 95-128). Those amendments elimi- 
nated the requirement that rehabilita- 
tion financing be incidental to other 
activities, and thus permitted rehabili- 
tation financing to be provided on a 
spot basis throughout the community. 

The rules published in March .1, 
1978, restricted spot rehabilitation to 
low- and moderate-income persons. 
This notice proposes to expand the eli- 
gibility of spot rehabilitation to in- 
clude situations where such rehabilita- 
tion is necessary to eliminate condi- 
tions detrimental to public health and 
safety. 


INFORMATION 


PROPOSED RULES 


REHABILITATION ASSISTANCE 


Paragraph (c)(2) of section 570.202 is 
proposed to be amended to permit the 
use of block grant funds for spot reha- 
bilitation where such rehabilitation. is 
necessary to eliminate conditions det- 
rimental to public health and safety. 
Rehabilitation assistance to be pro- 
vided under this Section would not be 
limited to low- and moderate-income 
persons. However, it would be limited 
to those improvements necessary to 
correct the conditions detrimental to 
public health and safety. Unlike reha- 
bilitation assistance provided under 
other provisions, general property im- 
provements, and improvements of a 
cosmetic nature would not be permit- 
ted in these cases. The conditions to 
be remedied under this provision 
would generally be documented by the 
applicant as violations of health and 
safety or housing codes. 


PROGRAM BENEFIT 


Paragraph (e)(2) of § 570.302 is pro- 
posed to be revised to add rehabilita- 
tion to the list of activities that may 
be carried out under the category of 
elimination of scattered detrimental 
conditions, which is one of the catego- 
ries of projects which prevent or elimi- 
nate slums or blight. Activities carried 
out under this provision would be lim- 
ited to those necessary to correct the 
conditions that are detrimental to 
public health and safety. The overall 
requirement that block grant pro- 
grams must principally benefit low- 
and moderate-income persons is not 
changed. 


OTHER INFORMATION 


A finding of inapplicability with 
regard to environmental impact has 
been prepared in accordance with 
HUD handbook 1390.1. Copies of this 
finding are available for inspection 
and copying during business hours in 
the Office of the Rules Docket Clerk, 
Room 5218, Department of Housing 
and Urban Development, 451-7th 
Street SW., Washington, D.C. 20410. 

All relevant comments received on 
or before the date specified above will 
be considered before the adoption of 
the final rule. Copies of the comments 
will be available for examination 
during business hours at the above ad- 
dress. 

Accordingly, 24 CFR Part 570 is 
amended as set forth below: 

I. By amending § 570.202(c)(2) as fol- 
lows: 


§ 570.202 Eligible rehabilitation and pres- 
ervation activities. 


41369 


(ec) ses 

(2) Rehabilitation financing. Block 
grant funds may be used to finance 
the rehabilitation of privately owned 
residential, nonresidential (excluding 
industrial) and mixed use properties. 

(i) Such financing may be provided 
either (A) within areas designated in 
the application for comprehensive 
treatment, such as a NSA; (B) for per- 
sons of low- and moderate-income; or 
(C) to eliminate conditions detrimen- 
tal to public health and safety, pro- 
vided that the rehabilitation assist- 
ance is limited to the extent necessary 
to correct the conditions that are det- 
rimenta! to public health and safety. 

(ii) Block grant funds may be used 
directly to finance rehabilitation, in- 
cluding settlement costs, through the 
direct use of block grant funds in the 
provision of assistance, such as grants, 
loans, loan guarantees, and interest 
supplements, for: 


s & a s * 


II. By redesignating paragraphs 
(cM2@D, di), ii), div), and (v) of 
§570.202 as paragraphs (c)(2)<ii)(A), 
(B), (C), (D), and (E), respectively. 

III. By amending §570.302(e)(2) as 
follows: 


§ 570.302 Authorization to incur costs. 


a * . * * 


(ce) *s* & 

(2) A project designed to eliminate 
detrimental conditions which are scat- 
tered or located outside slum or blight- 
ed areas. Authorized activities are only 
those necessary to eliminate. the spe- 
cific conditions of blight or physical 
decay, by acquisition of blighted struc- 


_ tures, demolition, historic preserva- 


tion, relocation, and rehabilitation to 
the extent necessary to eliminate con- 
ditions detrimental to public health 
and safety pursuant to 
§ 570.202(c)(2)(iKC). 


* * e * . 


(Title I, Housing and Community Develop- 
ment Act of 1974 (42 U.S.C. 5301 et seq.); 
Title I, Housing and Community Develop- 
ment Act of 1977 (Pub. L. 95-128); sec. 7(d), 
Department of Housing and Urban Develop- 
ment Act (42 U.S.C. 3535(d)).) 


Issued at Washington, D.C., Septem- 
ber 8, 1978. 


ROBERT C. Empry, Jr., 
Assistant Secretary for Commu- 
nity Planning and Develop- 
ment, 


' [FR Doc. 78-26082 Filed 9-14-78; 8:45 am] 
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Register, National Archives and Records 
Service, General Services Administration 
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